UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
INTERPIPE LIMITED
FOR THE SIX MONTHS ENDED 30 JUNE 2007



JOINT STOCK COMPANY

“NIZHNEDNEPROVSKY TUBE ROLLING PLANT”

INTERIM CONDENSED STATEMENT OF CHANGES IN EQUITY
for the 30 June2007six months ended 30 June 2007

CONTENTS

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Interim condensed consolidated balance SKEEt..........cocuieriniininiriessnsnsnenienesnisssssssssrsssssnssssnssnsessasenssnsnnsassaens -2-
Interim condensed consolidated INCOmME SLAIEMENL .......cicumieimmsnssasainsisssisisiasssensssssassensssstsssastnngensassessonssnns -3-
Interim condensed consolidated statement of changes in eqUIty ..o -4-
Interim condensed consolidated statement of cash flOWS.......ccocvcviiineiciiiiins e s -5-
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. Corporate information .. S B R R R s = B

2.  Basis of preparation and accoummg pohcnes ...................................................................................... -6-

3. Seasonality of operations.... B R R e R s R s

4, Segment INTOrmMation s mnuminmamms i R R S AR e -7-

5: Property; plantand equipment i vamnuisminimmnharnininsiesiiiereriian i s =

6. Inventories... 7, -8~

7.  Prepayments and other current assets ? =9

8.  Non-current assets classified as held for sa[e arld assocnated llabllmes -9-

9. Borrowings... ~9-

10. Provisions.. Wi -10 -

11. Trade and other accounts payable -10-

12.  Advances and other current llabllltles -10 -

13. Equity and changes in the Group’s structure R R T s a 1

14: ‘Inmcome-and SXPeHses s i e R R R s R R s T =

15, Income tax.. & -12-

16. Related party transactlons i -13-

17. Commitments, contmgem;les and operatlng rlsks ............................................................................ -14 -

18. Events after the balance sheet date... -16 -



INTERPIPE LIMITED
INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

As at 30 June 2007
(in thousands of Ukrainian hryvnia)
30 June 31 December
2007 2006
Notes Unaudited
ASSETS
Non-current assets
Property, plant and equipment 5 2,387,243 2,489,576
Intangible assets 9,587 6,404
Investments in associates 14,074 13,265
Other non-current assets 4,965 4,434
Deferred tax assels 49,841 14,806
2,465,710 2,528,485
Current assets
Inventories 6 1,258,890 778,282
Trade and other accounts receivable 1,329,390 863.814
Prepayments and other current assets 0 225,510 137,593
Current tax assets 59,711 112,084
Taxes receivable, other than income lax 420,968 350,935
Cash and bank deposits 343,284 489,692
3,637,753 2,732,400
Non-current assets classified as held for sale 8 - 43,989
TOTAL ASSETS 6,103,463 5,304,874
EQUITY AND LIABILITIES
Equity attributable to equity holders of the parent
Issued capital 56 56
Share premium 1,823,509 1,823,509
Accumulated profits 1,044,324 1,043,884
Foreign currency translation reserve 2,587 203
2,870,476 2,867,652
Minority interests 391,278 510,984
Total equity 3,261,754 3,378,636
Non-current liabilities
Deferred tax liabilities 245,090 306,261
Borrowings 9 686,926 62,170
Provisions 10 60,040 46,356
992,056 414,787
Current liabilities
Trade and other accounts payable 11 480,448 267,672
Current tax liabilities 19,922 20,217
Taxes payable, other than income tax 21,721 13,741
Advances received and other liabilities 12 390,638 203,619
Borrowings 9 853,397 891,196
Provisions 10 83,527 25,006
1,849,653 1,511,451
Total liabilities 2,841,709 1,926,238
TOTAL EQUITY AND LIABILITIES 6,103,463 5,304,874

Signed and authorised for issue by:

The Sole Director ‘ 9 /Z_CLKEC&}\&'}\A Myrianthi Zangoulou

22 September 2007 N

The accompanying notes form an integral part of these interim condensed consolidated financial statements~"
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INTERPIPE LIMITED
INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT
For the six months ended 30 June 2007

(in thousands of Ukrainian hryvnia)

For the six months ended 30 June

2007 2006
Notes Unaudited
Revenue from sales 4,233,687 3,287,160
Cost of sales 14 (2,840,790) (2,200,433)
Gross profit 1,392,897 1,086,727
Other operating income 31,113 14,601
Selling and distribution expenses 14 (262,501) (282,865)
General and administrative expenses 14 (134,198) (113,309)
Other operating expenses 14 (86,406) (49,155)
Finance income 9,145 5,724
Finance costs (43,005) (9,823)
Share of profits of associates 809 1,617
Profit before tax 907,854 653,517
Income tax expense 15 (230,544) (168,985)
Profit for the period 677,310 484,532
Attributable to:
Equity holders of the parent 639,436 440,504
Minority interests 37,874 44,028
677,310 484,532

The accompanying notes form an integral part of these interim condensed consolidated financial statements
3=



INTERPIPE LIMITED
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 June 2007 and 2006

At 1 January 2007

Foreign currency
translation — Total
income and
expense for the
year recognized
directly in equity

Profit for the period

Total income and
expense for the
period

Dividends of parent

Dividends of
subsidiaries

Acquisition of
minority interests
(Note 13)

At 30 June 2007
(unaudited)

At 1 January 2006
Foreign currency
translation — Total
income and
expense for the
year recognized
directly in equity
Profit for the period
Total income and

expense for the
period

Capital restructuring

Dividends of
subsidiaries

Acquisition of
minority interests

At 30 June 2006
(unaudited)

(in thousands of Ukrainian hryvnia)

Attributable to equity holders of the parent

Foreign
Accumu- currency
Issued Share lated translatio Minority
capital premium profits n reserve Total interests  Total equity
56 1,823,509 1,043,884 203 2,867,652 510,984 3,378,636
- - - 2,384 2,384 - 2,384
- - 639,436 - 639,436 37,874 677,310
- - 639,436 2,384 641,820 37,874 679,694
- - (636,300) - (636,300) - (636,300)
- - - - - (59,276) (59,276)
- - (2,696) - (2,696) (98,304) (101,000)
56 1,823,509 1,044,324 2,587 2,870,476 391,278 3,261,754
10 - 3,049,599 - 3,049,609 574,201 3,623,810
- - - (130) (130) - (130)
- - 440,504 - 440,504 44,028 484,532
. - 440,504 (130) 440,374 44,028 484,402
46 - E - 46 . 46
. - = - - (2,570) (2,570)
. - 34 - 34 (4,255) (4,221)
56 - 3,490,137 (130) 3,490,063 611,404 4,101,467

The accompanying notes form an integral part of these interim condensed consolidated financial statements



INTERPIPE LIMITED

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 June 2007

Cash flows from operating activities
Profit before tax
Adjustments for:
Depreciation, amortization and impairment
Change in provisions for pension and other obligations
Allowance for receivables impairment
Loss on disposal of property, plant and equipment and intangible
assets
Finance costs
Finance income
Translation difference and foreign exchange difference
Share of profits of associates
Changes in operating assets and liabilities:
Inventories
Trade and other accounts receivable
Prepayments and other assets
Taxes receivable, other than income tax
Trade and other accounts payable
Taxes payable, other than income tax
Advances and other current liabilities
Cash generated from operations
Interest paid
Income tax paid
Net cash inflows / (outflows) from operating activities

Cash flows from investing activities

Purchases of property, plant and equipment and intangible assets
Proceeds from sale of property, plant and equipment

Proceeds from sale of investments

Acquisition of minority interests

Placement of guarantee deposits

Interest received

Net cash (outflows) / inflows from investing activities

Cash flows from financing activities
Proceeds from borrowings

Repayments of borrowings

Dividends paid to equity holders of the parent
Dividends paid to minority shareholders

Net cash outflows from financing activities

Net change in cash and cash equivalents
Net foreign exchange difference
Cash and cash equivalents at 1 January

Cash and cash equivalents at 30 June

(in thousands of Ukrainian hryvnia)

For the six months ended 30 June

2007
Unaudited
907,854 653,517
147,601 142,974
72,205 18,070
(5,158) (4,231)
2,873 25,711
43,005 9,823
(9,145) (5,724)
2,211 1,920
(809) (1,617)
(475,607) (154,616)
(458,037) (601,145)
(43,542) (196,794)
(70,033) (103,618)
111,776 (89,912)
7,980 75,444
91,541 (37,175)
324,715 (267.373)
(41,059) (9,823)
(274,672) (203,471)
8,984 (480,667)
(60,122) (39,872)
3,798 2,539
8,677 190,101
- (4,221)
(2,574) -
2,127 5,609
(48,094) 154,156
1,549,044 308,549
(964,360) (306,175)
(636,300) -
(53,798) (2,570)
(105,414) (196)
(144,524) (326,707)
(1,884) (2,047)
489,692 703,862
343,284 375,108

The accompanying notes form an integral part of these interim condensed consolidated financial statements
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INTERPIPE LIMITED

SELECTED NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2007

(in thousands of Ukrainian hryvnia)

1. Corporate information

Principal activities of Interpipe Limited (referred to herein as the “Company”) and its subsidiaries (together — the
“Group™) include design, manufacture and distribution of steel pipes and solid-rolled railway wheels.
Interpipe Limited is a limited liability company incorporated and domiciled in Cyprus, which shares are not
listed. The registered office and principal place of business of the Company is Florinis, 11, City Forum, 7" floor,
P.C. 1065 Nicosia, Cyprus. The principal activity of the Company is the holding of ownership interests in its
subsidiaries, their financing and management. The Group operates through a number of subsidiaries in various
jurisdictions and has concentration of its business in Ukraine, where its production facilities are located.

The interim condensed consolidated financial statements of the Company for the six months ended 30 June 2007
were authorized for issue by the Sole Director of the Company on 22 September 2007.

2. Basis of preparation and accounting policies
Basis of preparation

The interim condensed consolidated financial statements for the six months ended 30 June 2007 have been
prepared in accordance with IAS 34 “Interim Financial Reporting”.

The unaudited information furnished herein was taken from the books and records of the Group. However, such
information reflects all adjustments which are, in the opinion of management, normal recurring adjustments
necessary for the fair statement of the results for the interim periods presented. The results of operations for the
interim periods are not necessarily indicative of the results to be expected for any future interim period or for the
year.

The interim condensed consolidated financial statements do not include all the information and disclosures
required in the annual consolidated financial statements, and should be read in conjunction with the Group’s
annual preliminary IFRS consolidated financial statements as at 31 December 2006 and for the year then ended.

Significant accounting policies

The accounting policies adopted in the preparation of the interim condensed consolidated financial statements
are consistent with those followed in the preparation of the Group’s annual preliminary IFRS consolidated
financial statements for the year ended 31 December 2006, which were prepared in the process of the Group's
adoption of International Financial Reporting Standards.

3. Seasonality of operations

Due to the seasonal nature of the industry, higher revenues and operating profits are usually expected in the
second and third quarters of a calendar year rather than in the first and fourth three months. Higher sales during
the summer period are mainly attributed to the intensification of pipelines construction and oil extraction
activities.







